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MANILA EOR USADB 

E.0. 11652: N/A 
TAGS: ADB.EGEN, UK 

SUBJECT: ADB LIKELY TO CUT LENDING RATE 

REE: STATE 156569 

1. WE PRESENTED AIDE MEMOIRE OUTLINING U.S. VIEWS ON RE- 
DUCTION OF LENDING RATE BY ASIAN DEVELOPMENT BANK (ADB) 
TO OVERSEAS DEVELOPMENT MINISTRY )ODM) OEFICIALS JULY 8. 
WE ASKED THEIR SUPPORT EOR U.S. POSITION AND REQUESTED 
THAT THEY INSTRUCT THEIR EXECUTIVE DIRECTOR ACCORDINGLY. 
THEY THANKED US EOR INFORMATION CONTAINED AIDE MEMOIRE 
AND PROMISED FORMAL RESPONSE TO OUR REQUEST AS SOON AS 
POSSIBLE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LONDON 11313 08 1 807Z 


2. INFORMALLY, ODM OFFICIALS SAID THEY SHARE U.S. VIEW 
THAT IF BULK OF THIS YEAR'S LENDING PROGRAMS WILL BE 
FINANCED OUT OE EUNDS BORROWED IN 1976, THEN THE 1976 
RATE SHOULD BE CONSIDERED THE MOST RELEVANT COST IN NEW 
LOANS. THEY ALSO REMINDED US THAT AT ADB MEETING IN 
JANUARY, UK EXPRESSED CONCERN THAT FIGURE ADDED ON TO 
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PERCENTAGE (50 BASIS POINTS) TO COVER ADMINISTRATIVE 
COSTS WAS UNREALISTICALLY LOW. THIS FACTOR SHOULD BE 
TAKEN INTO CONSIDERATION WHEN REVIEWING THE LENDING RATE. 

LASTLY, WE ARE LIKELY TO FIND OURSELVES FAIRLY ISOLATED 
ON THIS ISSUE. THEY EXPECT THE OTHER DEVELOPED COUNTRIES 
(PARTICULARLY FRANCE AND THE NETHERLANDS) TO STRONGLY 
SUPPORT KEEPING THE RATES IN LINE WITH THOSE OF OTHER 
INTERNATIONAL EINANCIAL INSTITUTIONS. 

BREWSTER 
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